
COSIMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In t h e  Matter of 

SOUTH CXNTRAL RURAL TELEPHONE 
COOPERATIVE CORPORATION, INC. 
GLASGOW, KENTUCKY 

I. FOR AN ORDER APPROVING AND AUTHORIZING 
IT 'IQ BORROV $10,710,000 FROM THE RURAL 
ELECTRIC AND TELEPHONE REVOLVING FUYD AND 
ISSUE ITS NOTE AND MORTGAGE OR OTHER 
SECURITY INSTRUMENTS TO SECURE THE SAME 

11. FOR A CERTIFICATE OF CONVENIENCE 
AND NECESSITY TO CONSTRUCT ADDITIONAL 
TELEPHONE LINES AND OTRER FACILITIES 

O R D E R  

IT IS ORDERED that South Central Rural 
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Cooperative shall file an original and eight copies of t h e  following 

information w i t h  this Commission, with a copy to the Attorney General's 

D i v i s i o n  of Consumer Protection, by September 17, 1982. Where a 

number of sheets are required for an item, each sheet should be 

appropriately indexed, for example, l ( a ) ,  page 2 of 5. Include 

wtth each response the name of the witness who will be responsible 

for responding to questions re lat ing  to t h e  jnformation provided. 

If neither the requested information nor a motion for an extension 

of time is filed, the case will be dismissed. 

1. Copies of trust deeds or mortgages, if any, unless they 

have already been filed w i t h  the Commission, in which case reference 

should be made, by style and case number to the proceeding in which 

the trust deeds or mortgages have been filed. 



2. I d e n t i f y ,  by exchange and p l a n t  c a t e g o r y ,  t h e  c o s t  if t h e  

c o n s t r u c t i o n  program were l imi ted  o n l y  t o  s e r v i n g  proposed  new 

s u b s c r i b e r s  and m a i n t a i n i n g  present p l a n t .  

3. I d e n t i f y ,  by exchange and p l a n t  c a t e g o r y ,  t h e  proposed  

cost of t r u n k i n g  and COE a d d i t i o n s  related s o l e l y  t o  EAS r e q u i r e m e n t s .  

4 .  I d e n t i f y ,  as best you c a n ,  t h e  % o m u n i t i e s  of interest" 

of each exchange.  Limit t h i s  list t o  such  "communities of i n t e r e s t "  

which  already have EAS w i t h  e a c h  p a r t i c u l a r  exchange.  P r o v i d e  w i t h  

t h i s  a compara t ive  list of a l l  exchanges  which have EAS with each 

p a r t i c u l a r  exchange.  

5 .  I d e n t i f y ,  as best  you can, the impact  ( b o t h  f i n a n c i a l  

and other) i f  EAS routes  were e l i m i n a t e d  ( i . e . ,  became t o l l  routes)  

between exchanges  other than those where a "community of intereat" 
is i nvo lved .  

6 .  How many proposed  COE d i g i t a l  c o n v e r s i o n s  hind remote 

d ig i t a l  a d d i t i o n s  c o u l d  be d e f e r r e d ,  and far what period of t i m e ,  

if the 1-party upgrading program w e r e  deferred and EAS routes w e r e  

e l i m i n a t e d ,  as proposed  in t h e  p r e v i o u s  q u e s t i o n ?  

7 .  Provide an a m o r t i z a t i o n  s c h e d u l e  of the  proposed loan. 

8 .  Indicate t h e  p e r i o d  of t i m e  cove red  i n  t h e  e x h i b i t ,  

F o r e c a s t  of Revenues and Expenses .  

9. G e n e r a l l y  e x p l a i n  the u n d e r l y i n g  a s sumpt ions  and calcu- 

l a t i ons  used jn t h e  p r o j e c t i o n s  of r evenues  and expenses  i n  t h e  

forecast of r evenues  and expenses. 

10. Do you foresee or  a n t i c i p a t e  t h a t  t h i s  a d d i t i o n a l  

i n d e b t n e s s  w i l l  n e c e s s i t a t e  an  i n c r e a s e  i n  your rates? 
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11. Provide details of any studies performed to determine 

whether these borrowings will necessitate an increase in your rates? 

12. Is any of the proposed construction and expenditures of 

money related to the cooperatives last construction and loan? 

If so identify the uncompleted work and the amount of t h e  loan which 

will be used to complete that work. Include an explanation of any 

overruns. 

13. Will t h e  work be done in-house  by your own employees or 

will It  be contracted out? If by contract provide the names of 

t h e  firms who will construct these facilities. 

14. Explain t h e  basis for your determination of a 10 percent 

inflation factor on the equipment d e t a i l  sheet, Form 4064. 

15.  An e s t i m a t e d  statement of operations for 1982, 1983, 

1984, 1985 and 1986 and t h e  year after t h e  proposed facilities are 

completed, shown in comparative form. Submit workpapers used in 

determining the analysis. 

16. In your annual report for December 31, 1 9 8 1 ,  you show 

on Schedule 34, Rent Revenue of $85,528. Provide a brief narrative 

e%pl'anation o f  this revenue, 

Done at Frankfort, Kentucky,  this 3rd day of September, 1982. 

P t m r c  SERVICE COMWISSION 

Chairman 

ATTEST : 

Secretary 

* ___ 


